This study intends to examine the price-volume movements in the Arab stock markets, in order to determine the impact of changes in trade volume on the volatility of stock prices as expressed by the unified MAF stock price index. The research covers a sample of eight out of the fifteen Arab stock markets included in the Arab Monetary Fund database, using monthly data from 1994 to 2006. The study found that there is an increasing in both trading volume and stock price volatility, which may be considered as a recent phenomenon in the majority of the Arab stock markets. The study also found that the volume-stock price movements are significantly integrated for all selected markets, while the highest correlation coefficient between volume and stock price movement was found in Saudi stock market, Amman stock market, Muscat stock market and Kuwait stock market respectively. Finally, the correlation between volume and prices movement is higher in the stock markets of the oil Arab states compared to the non-oil Arab states.
Introduction
The Arab stock markets as well as other emerging markets are witnessing a new trading environment, due to globalization, liberalization, and integration of the world economy, which lead to introducing new practices in the last two decades in the majority of stock exchanges.
Examples of such practices are: the linkages increase among the world stock markets, the increase in share of foreign ownership, the increase share of cross border stock trading transactions, using the alternative trading system known as ATSs for stock trading, using of internet as a mean of stock trading, which changed the environment of stock trading decisions, changing of the floor trading to a screen based trading (Sabri, 2007) However, such changes and developments, may lead to positive aspects such as to have mature markets, however, they may be risky, changeable, and volatile, and thus increase correlation to the world stock market indices that are also associated with the high stock return volatility. In addition, may transfer the volatility of inflation and exchange rate from one market to another as happened to the financial markets in Mexico during 1994 and East Asian region during the years 1997-1998. For example, the high volatility of price indices occurred between February, and March of 2006 reflected so negative on the Arab Stock Markets. 
Volume and stock price movements
The causes of stock price volatility can be explained in various models and interpretations. 
Review of the related Literature
The majority of related studies dealt with the volatility of stock prices thought investigating one or more possible causes in either individual or regional markets covering developed as well as emerging stock markets. A study by Sabri, (2002 a) reported various causes for increasing stock return volatility that may lead to stock market crises. These causes include overreaction to noise trading, reaction to earning announcements and fundamentals, liberalization of stock markets, foreign trading and volatility of cash flow to equity markets, increasing correlation between the world stock indices, transmission of volatility due to changing of bonds yield, deposit interest rates and changing in exchange rates. Increasing linkages between developed and emerging stock markets lead to increase the correlation between their stock price indices (Sabri, 2002b ).
The majority of stock market experts considered declining international stock indices as being the most risky factor in destabilizing the other national stock markets, thus increasing stock price volatility (Sabri, 1995a and Sabri, 1995b ).
For the Arab financial markets, various studies examined the issues of the Arab stock markets in general and the issue of high price volatility in particular. Thus, we would like to represent a summary of such studies in three sections as follows:
First : Studies regarding the correlation of Arab stock markets with other markets: various studies discussed this issue, which may has an impact on the volatility in case of increasing the correlation to the other markets based on the concept of spill over volatility from other markets.
Examples of studies discussed the correlation between Arab markets and other markets, Dahel 
Methodology
This study analyzes the price-volume relationship in Arab stock markets in order to determine the impact of changes in trading volume on the volatility of stock prices. Thus, out of the fifteen The majority of the related studies conducted on other markets used daily or weekly data to examine this issue in the world stock markets. However, this study selected monthly data, which 
